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Introduction

• Topics covered today:

– Changes to the NS Financials 
GST (VAT) Transaction Type Codes

– Revised Fringe Benefits Tax (FBT) Guidelines



GST (VAT) Transaction Types
• What has changed?

– The existing codes are mostly the same 
• Exception: FREE is now split into 2 categories

– 6 new codes, including new codes for Imports

• Why?
– To simplify the GST process in relation to imports
– To assist with GST reporting compliance

• When?
– From 15th February 2007



GST (VAT) Transaction Types
• Which Transactions Are Affected?

Those related to Purchasing only:
– Requisitions
– Purchase Orders
– Credit Card Reconciliation
– Accounts Payable Vouchers
– Journals 

• Which Transactions Are Not Affected? 
– Billing / Invoicing

• Although these use GST (VAT) Transaction Types, the codes 
for Billing are not changing. 



GST (VAT) Transaction Types

• Change Highlights 
– New Codes: IMAC IMAO IMFC IMFO

• These will be the new codes for goods imported
into Australia

• Will simplify the GST process in relation to imports
• Effective 28 Feb 2007, we are registered for the 

ATO’s ‘GST Deferred Scheme’



GST (VAT) Transaction Types
• Change Highlights

Current Import Process
– Goods Declared To Customs

• EXCL code used, unless FREE
• Customs invoice us separately for customs duty and GST
• AP01 form / Adjustment vouchers req’d to pay these
• Journals to fix up accounting if charged to UNSW credit card

– Goods Not Requiring Declaration
• FREE code is used
• Eg duty & taxes <$50 and customs value <$1,000
• Eg goods within the duty free allowance

(refer customs website)



GST (VAT) Transaction Types

• Change Highlights
Simplified Import Process

• Deferral scheme effective from 28 Feb 2007
• Quote the UNSW ABN number: 57 195 873 179

(to the importing agent)
• Any GST payable on is automatically adjusted in 

the monthly BAS via Customs via ATO
• Any customs duty still paid via Credit Card or AP01



GST (VAT) Transaction Types

• Change Highlights
Simplified Import Process
Benefits:

• No separate AP01 payment required for 100% 
GST payment to customs

• Get your goods faster
• No more emergency credit card payments 
• No journals required to ‘fix up’ credit card 

payments



GST (VAT) Transaction Types

• Change Highlights
– FREE code change

• This has now been split into 2 categories:

• Examples: purchases with no GST in the price 
such as basic food, water, sewerage & drainage, 
purchases consumed or used overseas such as 
accommodation & international airfares.



GST (VAT) Transaction Types

• Change Highlights
– New Codes: NIAC & NIAO

• These will be the new codes for purchases where 
the GST cannot be claimed, for specific non-
deductible items

• Examples: employee meal entertainment, 
speeding fines, parking fines, penalties.



GST (VAT) Transaction Types

• Change Highlights
– EXCL

• This code already exists but its use will be more 
limited. 

• Outside of scope for the monthly Business Activity 
Statement (BAS) return.

• No longer used for goods bought or consumed 
overseas. Use the new Import codes (IMxx) if 
being imported or FRAC/FRAO if consumed 
overseas instead.

• Examples: payments which are not reported on the 
BAS such as payroll tax, gifts, donations, employer 
payments including wages, and superannuation.



GST (VAT) Transaction Types
Handout Review



GST (VAT) Transaction Types
• Terminology: Mixed Supplies

– A mixed supply is where 2 or more GST types apply 
to a single purchase.

– Distribution lines each have a different GST (VAT) 
Transaction Type, or sometime one line will need to 
be split into two. 

– Examples:
• Purchases from the supermarket – some items include GST 

(AO), some are GST Free (FRAO). 
• An order for medical supplies where some items include GST 

(AO) and some items such as medicinal drugs are GST Free 
(FRAO).



GST (VAT) Transaction Types

• How Does It Impact Me?
– Take care to select the correct new VAT 

Transaction Type for your purchase
– Values are defaulted for all transactions, only 

change when necessary
– Simplified imports process



GST (VAT) Transaction Types

• How Does It Impact Me?
Handout shows where to change codes for:
- Requisitions
- Purchase Orders
- Vouchers
- Credit Card Reconciliation
- Journals
- Staff & Student Reimbursement Forms
- Travel Advances / Cash Advances



GST (VAT) Transaction Types

• Tax Issues Contact:
– Eg to confirm which code to apply:

Anthony Watson – Manager, Tax
Email: awatson@unsw.edu.au

• Transactional Support Contacts:
– Eg how to change the GST (VAT) code on a PO / Voucher / 

Procurement Card Reconciliation transaction

Accounting Services Staff as per FSD website list
www.fsd.unsw.edu.au

then click on “Who Can Help”

mailto:awatson@unsw.edu.au
http://www.fsd.unsw.edu.au/


GST (VAT) Transaction Types

Questions?



FBT Guidelines Update
• What is FBT?

– FBT stands for Fringe Benefits Tax. 

– Generally a material benefit, other than salary 
or wages, derived by an employee from their 
employment. 

– Usually takes a non-monetary form. 
Eg:

• employee meal entertainment
• motor vehicles provided by UNSW



FBT Guidelines Update
• What has been revised?

– This presentation covers the revision of the 
FBT guidelines specifc to meal entertainment 
expenses only.
Eg:

• Business lunches on or off campus
• Catering expenses
• Meals during travel
• Social functions

How much does FBT cost? 



FBT Guidelines Update
• How Much Does FBT Cost?

– An expense of $110 (incl GST) where FBT is 
payable costs us about $216 + payroll tax.

It more than doubles!

– Risk of audit failure and fines if not recorded 
correctly in NS Financials.



FBT Guidelines Update
• What has changed?

– FBT Guidelines specifically for Meal 
Entertainment have been revised.

– A user friendly table format is now available. 
– Note: for universities, there are some different 

rules to commercial environments.

• Why?
– Non-accountant staff are expected to apply 

FBT guidelines in NS Financials



FBT Guidelines Update
• When?

– The revised FBT Guidelines for Meal 
Entertainment are effective immediately

– Updated guidelines relating to other FBT 
issues eg motor vehicles etc still to come . . . 



FBT Guidelines Update

• Which Transactions Are Affected?
Those related to Purchasing only:
– Requisitions
– Purchase Orders
– Procurement Card Reconciliations
– Accounts Payable Vouchers
– Journals 



FBT Guidelines Update
Handout Review Example of Page 1



FBT Guidelines Update
Handout Review Glossary of Definitions



FBT Guidelines Update
• How Does It Impact Me?

Requisitions / Purchase Orders
– Before you arrange and order meal entertainment 

services, you will need to determine:
• Type/purpose of the function
• Where held eg on/off premises
• The number of each type of attendee eg employees, 

associates and clients.

– Split the distribution lines on a per head basis for 
UNSW employees, associates and clients.

• Eg: $180 for 10 people – 4 employees and 6 clients.
Per head cost = $18. Split into employee costs of 4 x 
$18 = $72 and client costs of 6 x $18 = $108 coded 
accordingly.



FBT Guidelines Update
• How Does It Impact Me?

Procurement Card Reconciliations
Card Holders:

For meal entertainment purchases you need 
to advise:

• Type/purpose of the function
• Where held eg on/off premises
• The number of each type of attendee eg

employees, associates and clients 
(enables Reconciler to split FBT cost per head).



FBT Guidelines Update
• How Does It Impact Me?

Procurement Card Reconciliations
Reconcilers:

- For meal entertainment purchases:
• Go back to cardholder for more information before

reconciling their transactions

- Before you reconcile the purchase, you will need to 
determine:

• Is it subject to FBT or not? 
• What portion is or isn’t? 
• Split the line accordingly on a per head basis

You are responsible for entering the correct account 
information into NS Financials



FBT Guidelines Update
• How Does It Impact Me?

Accounts Payable Voucher Entry
PO Vouchers

• The Faculty/Division who purchased the goods/services 
are responsible for determining FBT applicability and 
filling in the correct GL Account code(s) on the original 
PO.

Non-Order Vouchers (AP01)
• The Faculty/Division who purchased the goods/services 

are responsible for determining FBT applicability and 
filling in the correct GL Account code(s) on the Staff & 
Student Reimbursement  Form.

Journals
• The finance specialist entering the journal is 

responsible for determining FBT applicability and filling 
in the correct GL Account code(s) on the journal.



FBT Guidelines Update

• Tax Issue Contact:
– Eg to confirm if FBT is or isn’t applicable to a purchase:

Anthony Watson – Manager, Tax
Email: awatson@unsw.edu.au

• Transactional Support Contacts:
– Eg how to enter the relevant details into a transaction:

Accounting Services Staff as per FSD website list
www.fsd.unsw.edu.au

then click on “Who Can Help”

mailto:awatson@unsw.edu.au
http://www.fsd.unsw.edu.au/


FBT Guidelines Update
• All documents & this presentation available on 

the UNSW Accounting Services website: 
www.fsd.unsw.edu.au

Click on Training
Scroll down to Other Handy Links

http://www.fsd.unsw.edu.au/


FBT Guidelines Update

Questions?



GST & FBT Training

The End

Thank you for your attendance today. 
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